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Welcome to our 2021 Budget Newsletter!

COVID-19 Support

Our 2020 version contained the quote ‘It is not the strongest of the
species that survives, nor the most intelligent that survives. It is the
one that is most adaptable to change.’ When we wrote that we had
no idea of the changes that were imminent but are proud to say
that our staff have adapted admirably and continue to provide the
service and support that our clients expect and deserve.

The Government Support provided throughout the pandemic has
been key to keeping the economy going and Rishi Sunak has again
pledged to do ‘whatever it takes’ to protect businesses.

Much has changed in the past year, but the routines continue;
lambing is underway and here we are updating you with the
relevant changes from another Budget. It appears hopeful that the
agricultural shows will be going ahead in the summer, with MidDevon and Honiton both moving ahead with their plans; this year
Honiton will be held over two days! We very much look forward to
seeing you at those and to increased face to face meetings as 2021
progresses.

If you have any questions or queries on how the Budget might
affect you or your business then, as always, do not hesitate to
contact our team. In the meantime, catch up with our team update
on the back page with happy news of exam passes and new babies.
Keep safe and well and we will see you soon!
Samantha Vigus, Partner

For the self-employed, the Self-Employed Income Support Scheme
has already provided three grants for eligible individuals. The
fourth SEISS grant will again be worth 80% of three months’ average trading profits, paid out in a single instalment and capped at
£7,500 in total. The grant will be relevant for those whose businesses have been impacted by COVID-19 in the period February to April
2021 and can be claimed from late April. There is then to be a fifth
and final SEISS grant covering May to September. This final support
will be tapered to provide 80% for those whose turnover has fallen
by 30% or more, but only 30% for those whose turnover has fallen
by less than 30%, again capped at £7,500 for the larger grant and at
£2,850 for the restricted grant. This final grant will be claimed from
late July.
For the employed, the furlough scheme has been extended to the
end of September under the current 80% of salary rate for those
who are not working. Employers will be expected to pay 10% in
July, then 20% in August and September as their contribution to this
as the government support tapers away.
Business recovery loans of £25,000 to £10m are to be available
through banks from 6 April 2021, backed by an 80% government
guarantee, which will also be available to those who cannot benefit
from the above grant funding.
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Hospitality and Tourism
The business rates holiday for hospitality and tourism businesses
will be extended to the end of June, followed by a rates discount for
the remaining nine months of the 2021-22 financial year.
In addition, the 5% VAT rate for hospitality, accommodation and
admission to certain attractions has been extended for six months
to 30 September, then the rate will be set at 12.5% for a further six
months, before returning to the standard 20% rate in April 2022.

Loss Carry-Back
To help businesses which have been pushed into a loss-making
position, the trading loss carry-back rule will be temporarily
extended. The current tax rules allow trading losses to be carried
back for one year. For accounting periods ending between 1 April
2020 and 31 March 2022, this is being extended to three years. This
will be available for companies, partnerships, and sole traders.
If you do make a loss, which may equally be a loss generated by the
claim of capital allowances on plant and machinery purchases, then
we will advise you on the most appropriate offset of this to ensure
tax efficiency. By carrying a loss back up to three years, it is likely
that tax refunds will be available, and the prompt turnaround of
your accounts will ensure that these are released as soon as
possible.
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Companies and Super Deduction Tax Relief
For companies only, Chancellor Rishi Sunak’s super deduction tax
relief allows the offset of 130% of investment in new plant and
equipment in the year the spending occurs, from 1 April 2021 until
31 March 2023. These enhanced capital allowances will benefit
businesses investing in plant, and this benefit may be able to be
combined with the carry back of losses over three years, as noted to
the left. Therefore, whilst generally we would be recommending
incurring capital expenditure before your accounting year end, it
would appear that it is now worth considering the delay of this
expenditure until 1 April 2021, when the deduction commences.
Those who run their businesses through companies will also note
that corporation tax is to rise from April 2023 for companies making
more than £50,000 profit. The standard corporation tax rate will be
raised to 25% with a small Profit Rate of 19% set up for small
businesses. For profits of between £50,001 and £250,000, rates will
be tapered, so that only those making more than £250,000 will pay
the new rate of 25%.

Staff News
Thankfully, as the days are getting warmer, we hope that the
challenges presented by the COVID-19 pandemic are now largely
behind us. Despite the last twelve months being so tough for many,
we are pleased to share some positive news from the team here at
Mitchells.
Our three apprentices, Shannan Betty, Alice Barclay, and Abi Pearse
have continued to progress with their Association of Accounting
Technicians training. Shannan is due to complete her final Level 4
assessments before qualifying in April this year. Both Alice and Abi
have recently completed their Level 3 exams and are now beginning
their final year of the AAT training.

afterwards, James and Mel Biggs also welcomed their second child,
Reuben, in October. We look forward to meeting them soon!
Lastly, it is with great sadness that after no less than 22 years with
Mitchells, Carole Wookey will be retiring at the end of March.
Carole is a familiar face for many of our clients and has provided
such a fantastic and friendly service for them during her time with
the firm. We want to thank Carole for her dedication and
commitment over the past 22 years and wish her all the very best in
her retirement!

In addition, Michelle Batting has decided to pick up the textbooks
again and is now studying towards the Association of Taxation
Technicians exams. Mitchells are delighted with this news and
continue to support all staff through their professional
qualifications.
James Biggs has been promoted to an Associate within the firm.
Following his qualification as a Chartered Accountant last year,
James has continued his studies and has subsequently passed the
Chartered Tax Adviser qualification. Congratulations James!
In other news, Rachael and Tom Dalton welcomed their second
baby boy, Barnaby, into their family in September. Shortly

Pictured: Carole Wookey
Keep up to date with the latest news by following us on
Twitter @MCATaunton.

Sign up to our free monthly email newsletters on our website:
www.mitchells-accountants.co.uk

