Making Tax Digital
The government is phasing in its landmark Making Tax Digital (MTD) initiative, which
will see the introduction of a fully digital tax system. Originally intended to be
implemented between 2018 and 2020, the government revised the timescale for its
introduction. Under the new timetable, from 1 April 2019 businesses with a turnover
above the VAT threshold (currently £85,000) must keep digital records for VAT
purposes and provide their VAT return information to HMRC using MTD functional
compatible software. Keeping digital records and making quarterly updates will not
be mandatory for taxes other than VAT before April 2020. If you require any help
with this please do not hesitate to contact us. At Mitchells, we offer a bookkeeping
service which would be compliant with MTD.
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Staff News
Further to the news in our last Budget update that Rachael
Tucker was engaged to Tom Dalton, they were married
earlier in the year in Buckerell, Honiton. Rachael is now
expecting a baby in January and therefore will be out of the
office for a short time but will still be close by and in touch
with the office, returning later in the year.
At Mitchells, our team is ever expanding and we are
delighted that two new apprentices have joined us over the
summer. Shannan Betty and Charlotte Male started studying
towards the Association of Accounting Technicians
qualification in September and work in the office alongside their studies. Shannan
has recently completed her A levels at Bridgwater College achieving great results
including an A* in Maths and Charlotte is completing her foundation degree in
Agricultural Management at Cannington College shortly. They are both farmers
daughters from the Langport area and are a great addition to the practice.
We are thrilled to announce that James Biggs along with his wife Mel have become
first time parents to a beautiful baby daughter Maisie Rose in September. All of the
family are doing brilliantly even if Maisie did turn up 8 weeks early! During this time
James has been diligently studying for his
first Chartered Accountancy exams which
he will take at the end of the year.
At the end of October RABI held Welly
week to raise awareness of what they do
as well as to raise funds to support their
work in rural communities. Therefore the
whole firm took on the challenge to wear
our wellies to work for the day—although
they were cleaned first! #wellyweek2017
The views in this newsletter are opinions at the time of printing and are no substitute for professional advice. Please
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Alongside Lloyds Bank, Ashfords Solicitors and Greenslade Taylor Hunt, Mitchells hosted a
topical farming seminar for over 120 people on Thursday 23 November 2017 at the Moorland
Hall at Wheddon Cross. Lee Baker (Lloyds) chaired the evening and with presentations from
David Fowler (Lloyds Bank), Richard Webber (GTH) and Tom Biddick (Ashfords) the night was
already heading for success. Both Samantha Vigus and David Mitchell rounded off the evening
by delivering reports on the main budget highlights and the application to farmers along with
the most relevant topical tax tips from recent tax cases.
“Thank you for a most
It was a truly successful evening earning many wonderful
informative and enjoyable
comments from those who attended and was finished with a
evening.”
delicious carvery in the Rest and Be Thankful Inn.
In good news, farmers should be expecting their 2017 Basic Farm Payment shortly and these
are anticipated to be more than 7% higher than the 2016 payments with just
under 5% of this increase being due to the Euro exchange rate. The average
rate for September 2017 was €1 = £0.8947, compared to the rate for the
2016 BPS scheme year which was €1 = £0.85228.
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£600 a year. The National Minimum Wage for those aged under 25 will also increase.

Following the Autumn budget presented by Mr Hammond on 22 November 2017 we
are pleased to present to you a quick update on the measures announced:-

The government are encouraging growth in the electric vehicle market and it was
announced that new diesel vehicles registered after 1 April 2018 that do not meet
the Real Driving Emissions 2 standard will be charged a supplement on their First
Year Rate of VED to the effect of moving up by one VED band.

Philip Hammond gave his previous Budget speech in March but he was forced into an
immediate U-turn on the Budget's key announcement - a rise in National Insurance
contributions for some self-employed workers - after backbench Tory MPs
complained that it contradicted their manifesto commitments. So the lead-up to Mr
Hammond's first Autumn Budget has been far from easy, and his announcements
were always going to be intensely scrutinised. Despite all this, there has been some
encouraging economic news from the Chancellor. Unemployment is at a 42-year low
and productivity increased by 0.9% in the latest three months - the strongest growth
rate for six years.
From a tax point of view though it was really a budget of little change. The tax
position for farmers remains fairly stable and the budget was unlikely to have had an
adverse impact.
Although making a feature of his resistance to reduce the VAT registration threshold,
with the VAT registration and deregistration thresholds not to be uprated for a
period of two years ending on 31 March 2020, the Chancellor did address the issue
of business rates. He announced that Business rates will switch from being increased
by Retail Price Index to being increased by Consumer Price Index, a different way of
measuring inflation which tends to be lower than the RPI, from April 2018. This is two
years earlier than originally planned. Business rates revaluations will take place every
three years, rather than every five years, starting after the next revaluation, currently
due in 2022. In addition, the £1,000 business rate discount for public houses with a
rateable value of up to £100,000, will continue for one year from 1 April 2018.
The Government are abolishing stamp duty land tax (SDLT) on homes under
£300,000 for first-time buyers from 22 November 2017 and 95% of first-time buyers
who pay stamp duty will benefit. First-time buyers of homes worth between
£300,000 and £500,000 will not pay stamp duty on the first £300,000 but they will
pay the normal rates of stamp duty on the price above that. There will be no relief
for those buying properties over £500,000.
Turning now to the personal allowance, being the amount you earn before you start
paying income tax. This will rise from £11,500 to £11,850 in 2018-19 with the
ultimate aim of increasing to £12,500 by 2020. This means that in 2018-19, a typical
taxpayer will pay £1,075 less income tax than in 2010-11. In addition to this tax
saving which applies to all individuals, for those who are employed, the National
Living Wage for those aged 25 and over will increase from £7.50 per hour to £7.83
per hour from April 2018. For a full-time worker, this represents a pay rise of over

The taxable petrol and diesel car benefit for company cars is based on the car's CO2
emissions and is calculated using the car's UK list price and applying the 'appropriate
percentage', The Chancellor announced that the diesel supplement will be increased
from 3% to 4% from 6 April 2018, but removed altogether for diesel cars which are
certified to the Real Driving Emissions 2 standard. It should be clear that these
changes do not apply to vans and the taxable benefit for the unrestricted private use
of vans is only £3,350 for 2018/19.
There was no change in the plans for Corporation Tax rates, so these remain at 19%
and will drop to 17% from 1 April 2020.
Inheritance tax has also not changed and is currently charged at 40% on the
proportion of an individual's estate exceeding the 'nil-rate band' of £325,000.
Married couples and registered civil partners can already pass any unused nil-rate
band to one another on death. There are no changes to Agricultural Property Relief
however there are rumours that this relief may be subject to review in the future.
A new residence nil-rate band (RNRB) now applies in addition to the nil-rate band,
allowing a 'family home' to be passed wholly or partially tax-free on death to direct
descendants such as a child or grandchild. This is rising year on year to £175,000 in
2020/21.
Finally, just a reminder of a change to watch that was announced previously—
We all know that farmers’ profits can significantly fluctuate from year to year and in a
bid to smooth the tax liabilities for farmers, rules were in place to average the profits
of farmers over a two year period. In the March 2015 budget it was announced that
rules were brought in from April 2016 to extend the averaging period from two years
to five years giving farmers an even greater ability to deal with fluctuating profits.
The two year averaging rules will sit alongside the option to average profits over a
five year period. Therefore, you now have the choice to be taxed on actual profits,
averaged profits over a two year period, and average profits over a five year period.
Clearly there were many other points announced in the budget and over the next
few days and weeks we will be able to look further into the finer details to ensure our
clients are aware of these. Those who require further details are welcome to contact
the office to obtain a free copy of our budget booklet or take a look at our website
for updates.

